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USEEC, USOECD 

E.O. 11652: N/A 
TAGS: ETRD, GATT, SW 

SUBJECT: EXPORT INFLATION INSURANCE (Eli) 

REF: GENEVA 5608 

1 . EMBOFF HAD CHANCE TO REVIEW Eli WITH MINCOMMERCE OFFICIAL 
AT WORKING LEVEL (LOEV). SWEDES CONTINUE TO BE READY TO 
DISCUSS EXCHANGE RATE GUARANTEE SCHEME OUTSIDE SCOPE OF WP 
TERMS OF REFERENCE AND ARE WILLING TO DISCUSS SWEDISH GUARANTEES 
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SPECIFICALLY IF OTHERS WILL DO SO. ACCORDING TO LOEV THIS 
WOULD BE EASY. AS NO APPLICATIONS HAVE YET BEEN RECEIVED UNDER 
SWEDISH GUARANTEE PLAN. WE SUSPECT THIS MAY BE DUE 
TO FACT THAT PREMIUM SET TOO HIGH (LOEV'S HYPOTHESIS) 

BUT IS MORE LIKELY RELATED TO FACT THAT GREAT MANY 
SWEDISH EXPORTS QUOTED IN DOLLARS AND VAST MAJORITY 
OF SWEDISH BUSINESSMEN NOW PERCEIVE EXCHANGE RISK TO 
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BE LOW IN TERMS OF DOLLAR/KRONA. (EMBASSY HAS REPORTED 
SEPARATELY ON PRIVATE SPECULATION THAT KRONA WILL BE DEVALUED.) 

2. SWEDES CONTINUE TO DOUBT THAT Eli SCHEMES CAN BE 
SELF-SUPPORTING IN VIEW OF CURRENT AND EXPECTED RATES 
OF INFLATION, AND IN ANY EVENT ARE NOT WILLING TO ACCEPT 
SCHEME WHICH SEEMS SO CLEARLY TO BE SUBSIDY, AS ARE 
FRENCH, UK, AND FINNISH. 

3. SWEDES HAVE HOPED THAT NATIONS WITH Eli SCHEMES 
MIGHT MOVE FURTHER THAN SELF-FINANCING IN ORDER TO MAKE 
PROVISIONS COMPATIBLE WITH ARTICLE XVI OF GATT, BUT 

NOW SEE LITTLE CHANCE. 

4. EMBOFF QUERIED DEPTH OF SWEDISH INTEREST ON GROUNDS 
THAT SWEDEN DOES NOT COMPETE HEAVILY WITH UK AND FRENCH 
IMPORTS. LOEV REPLIED THAT SWEDES HAVE LONG BEEN 
CONCERNED ABOUT FINNISH SCHEMES WHICH HE FEELS DO 
COMPETE WITH SWEDISH EXPORTS. GOVERNMENT HAS ALSO RECEIVED 
COMPLAINTS FROM SWEDISH INDUSTRY, COMPLAINTS WHICH ARE 
THE MORE VOCIFEROUS BECAUSE OF THE DEPRESSED STATE OF 
SWEDISH EXPORT INDUSTRY. FINALLY, SWEDEN IS OPPOSED TO 

Eli SCHEMES ON PRINCIPAL OF THEIR NATURE AS SUBSIDY 
AND WOULD OPPOSE THEM ON THESE GROUNDS IN ABSENCE 
OF COMMERCIAL INTEREST. 
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5. LIKELY THAT LOEV WILL ATTEND JULY 25 SESSIONS 
OF WP. 

PERRY 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: INFLATION, POLICIES, EXPORT INSURANCE, DIPLOMATIC DISCUSSIONS, MEETING REPORTS 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 20-Jul-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977STOCKH03043 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770258-0309 
Format: TEL 
From: STOCKHOLM 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770736/aaaabfax.tel 

Line Count: 97 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: b8f96d66-c288-dd11-92da-001cc4696bcc 
Office: ACTION EUR 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 77 GENEVA 5608 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 28-Dec-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 1798645 
Secure: OPEN 
Status: NATIVE 

Subject: EXPORT INFLATION INSURANCE (Ell) 

TAGS: ETRD, SW, US, GATT 
To: STATE USEEC MULTIPLE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/b8f96d66-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



